THE ECO
BULLETIN

BY - AAKASH || NISHI

TRENDS THAT WILL
SHAPE GLOBAL
ECONOMY

EUROPE CONTINUES
TO UNWIND
If the surprising Brexit vote were Europe's only
problem, European policy makers and stakeholders in
the continent's economy could rest easy.

Recent

referendum in Italy results suggest that mainstream
parties that favor a unified Europe are losing support
fast. If Italy moves out of the Euro Zone and away
from the European Union, the economic and financial
implications will throw European economies into

JANET YELLEN'S
ACTIONS
One governmental institution that the Republican
Party doesn't control is the Federal Reserve.
Predicting an acceleration in the pace of interest
rate increases, Fed Chair Janet Yellen may be forced
to move faster in that regard if generous fiscal
spending overheats the labor market and leads to
inflation significantly above the central bank's 2%
annual target.

recession

CHINA CONTINUES
TO SLOW
China's government is aiming for growth rates of
6.5% over the next five years, but recent experience
has shown that reaching or even exceeding these
goals will not lead to a stable Chinese economy
According to a recent analysis by the International
Monetary Fund, "overall credit growth has been
averaging around 20% per year, much higher than
nominal GDP growth." That's not a sustainable
strategy for future economic growth

TRADE WILL REMAIN
AT THE FORE
The most stable global policy stance of the past 70
years has been the steady march toward ever-freer
trade. All eyes will be on President-elect Trump as he
sets the tone for global trade. Will he move to pull
out of NAFTA, or will he set his sights on reshaping
trade with China, possibly running afoul of World
Trade Organization rules?

UPDATES ON INDIAN
ECONOMY
Govt clears purchase of six
Boeing helicopters in $650 million
deal
China's government is aiming for growth
rates of 6.5% over the next five years,
but recent experience has shown that
reaching or even exceeding these goals
will not lead to a stable Chinese
economy According to a recent analysis
by the International Monetary Fund,
"overall credit growth has been
averaging around 20% per year, much
higher than nominal GDP growth."
That's not a sustainable strategy for
future economic growth

RBI to issue new Rs 50 note, old
note to stay valid; no
confirmation on Rs 200 note yet
The Reserve Bank of India introduced
the Rs 50 with new Mahatma Gandhi2005 series today bearing signature of
Governor Urjit Patel. Meanwhile the
old Rs 50 notes in circulation will
continue to be legal tender.

Foodgrain output up by 24.1
million tonnes in FY17
The recent numbers show that the
foodgrain production in India has
grown by 9.6 per cent from 251.6
million tonnes in the financial year
2015-16. As a result of very good
rainfall during monsoon 2016 and
various policy initiatives taken by
the government, the country has
witnessed a record foodgrain
production in 2016/17.

KNOW AN
ECONOMIST
WORK

➢ HIS LANDMARK 1957
WORK, A THEORY OF THE
CONSUMPTION FUNCTION,
TOOK ON THE KEYNESIAN
VIEW THAT INDIVIDUALS
AND HOUSEHOLDS ADJUST
THEIR EXPENDITURES ON
CONSUMPTION TO REFLECT
THEIR CURRENT INCOME

➢ IN CAPITALISM AND
FREEDOM, FRIEDMAN WROTE
ARGUABLY THE MOST
IMPORTANT ECONOMICS

MILTON FRIEDMAN
(1912-2006)

BOOK OF THE 1960S,
MAKING A CASE FOR
RELATIVELY FREE MARKETS
TO A GENERAL AUDIENCE.

Milton Friedman was the twentieth
century’s most prominent advocate of

➢ ALTHOUGH MUCH OF HIS

free markets. Born in 1912 to Jewish

TRAILBLAZING WORK WAS

immigrants in New York City, he attended
Rutgers University, where he earned his

DONE ON PRICE THEORY
—THE THEORY THAT
EXPLAINS HOW PRICES ARE

B.A. at the age of twenty. He went on to

DETERMINED IN INDIVIDUAL

earn his M.A. from the University of

MARKETS—FRIEDMAN IS

Chicago in 1933 and his Ph.D. from
Columbia University in 1946. In 1951

POPULARLY RECOGNIZED
FOR MONETARISM.

Friedman received the John Bates Clark
Medal honoring economists under age

➢ FRIEDMAN’S SOLUTION TO

forty for outstanding achievement. In

THE PROBLEMS OF

1976 he was awarded the Nobel Prize in
economics for “his achievements in the
field of consumption analysis, monetary

INFLATION AND SHORT-RUN
FLUCTUATIONS IN
EMPLOYMENT AND REAL GNP
WAS A SO-CALLED MONEY-

history and theory, and for his

SUPPLY RULE. IF THE

demonstration of the complexity of

FEDERAL RESERVE BOARD

stabilization policy.” Before that time he
had served as an adviser to President

WERE REQUIRED TO
INCREASE THE MONEY
SUPPLY AT THE SAME RATE

Richard Nixon and was president of the

AS REAL GNP INCREASED, HE

American Economic Association in 1967.

ARGUED, INFLATION WOULD
DISAPPEAR

BITCOIN
Understanding the
Basics of Digital
Currencies

• Digital currency introduced in 2009
based on open source protocol not issued
by any central authority
• Bitcoin is the first decentralised digital
currency.
• Bitcoins are digital coins you can send
through the Internet.
• Compared to other alternatives, Bitcoins
have a number of advantages.
• Bitcoins are transferred directly from
person to person via the net without going
through a bank or clearinghouse. (This
means that the fees are much lower, you
can use them in every country, your
account cannot be frozen and there are no
• ASSETS ARE NOT

prerequisites or arbitrary limits.)

BACKED BY TANGIBLE
ENTITIES SUCH AS
LAND
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• ENABLES CRIME
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• WASTES COMPUTER
POWER
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• WASTES AN
EXPERIMENTAL
CURRENCY
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“THE LOVE OF ECONOMY IS THE ROOT OF ALL VIRTUE” -GEORGE BERNARD
SHAW

