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CURRENT ECONOMIC UPDATES…

•

Helicopter Money and what it can do for the
economy?
With many discussions on the US Fed hiking rates
by the end of thiS year, the phrase 'helicopter
money' has been doing the rounds. Here is
what the term means:
It is a phrase coined by economist Milton Friedman
that signified a helicopter dropping currency from
the sky. It refers to an unconventional monetary
policy tool that means printing large sums of
money and distributing it to the public to stimulate
a flagging economy. It is considered a way to
jumpstart the economy during deflationary periods.

• Is quantitative easing the same as helicopter
money?
Though quantitative easing does consist of
central banks using created money to buy
government bonds, not everyone agrees that it
is helicopter money. Though it does mean
printing money to fund government deficits.

•Concept of Helicopter
Money relevant now?
Developed markets, mainly
Japan and those in Europe,
are struggling to stimulate
their economies with loose
monetary policies and even
negative interest rates.

With quantitative easing, the central banks buy
assets that the government has to pay back. Yet,
some analysts equate helicopter money to the
policies of countries like Japan dealing with a
deflationary situation.

As a result, global financial
markets are now betting
that central banks, starting
with Japan, will resort to
this concept to boost
demand and inflation.
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SNIPPETS

•

•
•
•
•
•

…

The Big Mac Index is a humorous index created by The Economist based on
the theory of purchasing power parity (PPP) to make the concept more
public-friendly! :D Moreover, the wide spread of McDonalds, which is
located in more than 119 countries, helps us in making a world wide
comparison.
Unlike the PPP index where “a basket of commodities” is used, in this
method the price of A BIG MAC BURGER is compared across different
countries.
The Big Mac Index is calculated by dividing the price of a Big Mac in one
country by the price of a Big Mac in another country in their respective local
currencies
For example, suppose that a Big Mac in the U.S. costs 1 $ and one in the
euro zone costs 2 euros.
BIG MAC INDEX- EUR = 2.0
USD
This could then be compared to the EUR/USD exchange rate. If the exchange
rate was 1.5, investors could predict that the euro was undervalued by 0.5
euros per U.S. dollar.

High Purchasing Power Parity
(PPP):
Indian economy is regarded as
one of the top 10 economies in
the world in terms of nominal
GDP. Also, it is among the top
five economies in the world for
sheer PPP numbers.

INDIA has the 7th
largest FOREIGN
EXCHANGE RESERVE,
with a current valuation
of $ 371 Billion .
Textile manufacturing is the second
largest source of employment after
agriculture in INDIA.
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KNOW AN ECONOMIST...

•

•

•

•

Jean Drèze (born 1959) is a
Belgian-born Indian development
economist who has been
influential in the economic policy
making of his country.
Dreze is well known for his
commitment to social justice.His
work in India include issues like
hunger, famine, gender inequality,
child health and education, and
the NREGA. He had
conceptualized and drafted the
first version of the NREGA.
He is currently an honorary
Professor at the Delhi School of
Economics, and Visiting Professor
at the Department of Economics,
Ranchi University. He was a
member of the National Advisory
Council of India in both first and
second term.
Apart from academic work he has
been actively involved in many
social movements including
the peace movement, the Right to
Information campaign that led to
the Right to Information Act in
India, the Right to Food campaign
in India, among others.

REFERENCEShttps://www.thebalance.com/what-is-the-big-mac-index-1978992
https://en.wikipedia.org/wiki/List_of_countries_by_foreignexchange_reserves
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“EDUCATION IS THE BEST ECONOMIC POLICY THERE IS”
-TONY BLAIR
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